
tton issued sine It wa tibt ft secret
document. It liM been published IH

substance by our own Government The
League of nations', part had been pub-
lished In fulrnnd the labor organization
part. I have a copy of that ns dis-
tributed to the labor organizations in'
thU country, bearing data April 80 last

"The German peace terms, which
made lip thp rest of the treat, had
MH tttadB Jiubllo through a. summary
and resume, which I understand and
believe to have beati iorrectt (but (hat
la not all. The paper was presented
to the German delegates early In Map
and they Immediately or almost Imme-
diately made It public In full and It
thereupon became publlo property.

There afe always two or rriore parties
to a diplomatic negotiation arid either
party lias thd right to make thd docu
ment public. It either party does It can
no longer have any diplomatic secrecy
attached to It The German Govreninent
had full right made It publlo and It Is
DublliOled. t should be a little Inclined
to resent 4he suggestion of anybody that
I am not entitled to havu it and to uso
It as I see fit, as I propose to do.

Upholds Dnvlaoft'a IU(M.
"I hve been long Interested and fa-

miliar with the affairs of the lied Cross,
held an ofTlclal position In connection
with it have been long familiar with
the workings of tho International con-
ventions by which the lied Cross was
created ahd I feel competeht to say that
the relations of tho Ited Cross to the
revision of tho International, relations
among the civilized nations through this
treaty were such that Mr. Davison's pos-
session of that paper was ho matter of
Idlo curiosity but Was a matter of off-
icial duty on tho part of a man who,
abandoning his great business and giv-
ing his great powers with absolute de-

votion to Ited Cross activities, has con-
ferred an Inestimable benefit Upon the
Allies and upon the good name and
credit of the American people."

II gather," suggester Senator Knot
(t'a.), "that you desire to be understood
that you are not In possession-- ! stoleh
property, probably obtain by bribery, as
has been charged on the floor of the Sen-
ate against those who had possession of
the treaty."

"I repel any such suggestion?' re-
plied Mr. Hoot, "but I feel a strong re-

sentment at being required to repel It
Nothing could be more baseless. Ot.
course it Is possible that any paper may
come into hands not entitled to II, but
I do no feel that I am here to plead
to a charge of that kind, arid I know
that you, Senaor Knox,-- do not mean to
imply that I am.

iMr. Davison with an unselfish devo-
tion that Is beyond all praise for two
years had been putting at the service of
the 6ountry an ability and labor that we
cannot be too grateful for. It became
Ms duty to keep track of the nw rela-
tions which the Red Cross, was to as-
sume toward the world. So ho was
entitled to that treaty, and when the
treaty became publlo property he Was
entitled to show It to me.

Substance Was Accurate.
(

"And I was Very much obliged to him
because I am deeply Interested In some
questions which It was more convenient
to study with the printed copy than It
is through newspaper publications, al-

though there was nothing I recall In the
copy of tho treaty that he gave me
that I had not eeen also in substance and
adequately in newspaper publications."

Hero Senator Williams asked: "Did
you find anything In the treaty which
was not substantially correctly reported
In tho summary?" ,

Mr. Hoot replied: "I did not compare
tho summary of tho League of Nations
provisions or the summary Qf the labor
organlatlons provisions with the treaty
because I had haC jrevlausly tie texkj
on those.

"The only thing which I compared
was the part rt the treaty which re-

lated to the ttffrtrt to Germany. I found
nothing of swSstance of which I had not
been advlje already by the summary,
though thert may bo some things I
overlooked.

Senator Hitchcock Interrupted. "Mr.
Itoot" 1J said, "thte Investigation has
been ordered to look Into charges by
Senators Lodge and Borah. I might read
from tf e resolution as Indicating briefly
what '.e "Mr. Borah's charge:

"Whereas the Senator from Idaho(. Borah) has stated In the Sen-

ate that certain Interests In the city
ti New York have secured copies ot
the peace treaty with Oermany while
the American people have been un-

able to secure one. . .
"Whereas the Senator from Idaho

(Mr. Borah) has stated that the In-

terests no having possession of said
copies ef said treaty are peculiarly

fcterested In the treaty." &c.

Lodge Also Explains.
therefore the Senate ordered the In-

vestigation. The Implication Is that
these Interests which have procured pos-

session of the treaty were using It for
illegitimate and private purposes. I un-

derstand you to say that the Interest
which you represented and from which
you procured your copy was the Red
Cross, which had a legitimate Interest In
the. treaty.

"I want to call your attention to the
fact that I was referring to those Inter-
ests which had an Illegitimate interest,
ar. Indicated by Senator Borah. When
tho names of witnesses were given by,
fltnator Borah your name waa not In-

cluded, nor the Red Cross. As I under-
stand It, you are & voluntary witness
who comes to assist the committee, and
you say that the Interest from which
you procured the treaty was a publlo
and patrlotlo Interest and had no private
concern in the matter. I want to Intro-
duce that In reply to the Inference Sena-
tor Knox wishes to draw."

"I want to make a correction," de

1
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clared Senator Lodge. "The statement
In regard td stolen goods, bribery and
corruption was made In reference to tho
copy of the treaty which I had In my
Hands'. Thd copy I had In my hands was
the copy Mr. Root showed me."

Hitchcock Makes a Point.
"Yes," replied Senator illtchcock, "but

Senator Lodge In the Senate declined to
reveal who It was that had It and later
Ih the cfctntrilttee declined to reveal who
had It: and the only revelation was from
Senator Borah.'

"Who is testifying, Mr. Root or the
Senator from Nebraska? demanded Mr,
'Uotah.

"I am making a statement You are
at liberty to take the witness," replied
Mr. Hitchcock.

"I .want to know what the Senator
from Nebraska means' by 'legitimate' and
'illegitimate' Interests," cald Senator
Fall of Arizona. "What are Illegitimate
interests T"

"I would consider tho Interest ot the
Red Cross perfectly legitimate," replied
Senator Hitchcock. "An Illegitimate, In-

terest would be ono which had a private
as distinguished from a publlo concern
In the trenty."

"And becaUre sdrno one having) a copy
ot the treaty might have a private inter-
est,you would consider It an Illegitimate
Interest?" continued Senator Fall.

"I Would consider that he had no
right to the treaty In view of what the
President has said," replied Senator
Hltchcok.

"In view of, what Mr. Root has said
do you still ddherfl td that view?" asked
Bonatdr Knox.

I adhere to the view that the Red
Cross and Its representatives had a per-
fect right to a copy, and It was per-
fectly natural that It shbuld have been
given to Mr. Davison In rafls," Mr.
Hitchcock explained.

Brnndeffee Aska About Bribery.
"And after It had been made public,

as specified by Mr. Root, would not nny
private citizen have the samo right?"
pursued Mr. Knox.

"That I leave to Senators Lodge and
Bornh, who made tho charge In the Sen-
ate," replied Senator Illtchcock.

"No, but you stated It was property
obtained bykbrlbery and corruption," In-
sisted Senator Brandegee. "Now, what
evidence did you have of that?"

"I had the evidence of Senator Borah ;
I was simply demanding an Investiga-
tion," was the reply.

"But It was not Senator Borah's copy
Which was referred td. It was the copy
I had," said Mr. Lodge.

"We did not know where you got your
copy," replied Senator Illtchcock.

"Not but you Immediately fell to the
conclusion that he had stolen It or
bribed It," insisted Senator Brandegee
"Senator Borah said certain Interests
had a copy. The construction by Sena-
tor Hitchcock Is gratuitous."

Here Mr. Root offered a correction.
I did not represent tho Red Cross at

the time Mr. Davison sent me this copy,"
he said. "I was long a member or the
organization and of the Inlernatlnnni
committee, but had ceased to be such.
i rererrea to my connection with it as
being a part of tho basis of definite
knowledge ot the relations of the Red
Cross to the International authorities. I
wanted to guard against being thought
to have said I now represent the Red
Cross."

Sara Davison Will TrlL
"Mr. Root, what l tne first name ofyour law firm?" asked Senator Borah.
"I am not a member of any firm.

There Is a firm which comes pretty close,
of which my son Is the head Root,
Clark, Buckner & Holland, at SI Nassau
street"

"I was not In the room when you
began your statement," Interposed Sen-
ator Borah. Do I understand that you
got this copy from Mr. Davison?"

"Yes."
"Were you a member of the Red Cross

organization at the time a received,
Itr' '

"No. I was a member Just as 800,-00- 0
qfjjcr people are."

"DO you know where Mr. Davison
received his copy" and from whom?"

"He told me, but he Is here and can
answer for himself," replied Mr. Root

Senator Brandegee akked: "I wanted
to ask Mr. Root If he thinks there Is any
wrong or scandal about a banker taking
a copy of the treaty If he saw one or
wan In position to procure one, to In-
form himself about what probably would
be the financial terms. Is there any-
thing treasonable, scandalous or corrupt
about that?"

"I cannot Bee anything," said Mr.
Root "A banker has no more or less
right to steal a paper than anybody
else, but when a paper has become pub-
llo property a banker has no lees right
than anybody else. This became 'publlo
after Germany published It and my un-
derstanding of the matter Is that the
proposal not to permit these papers to
come to the United States and England
was not suggested until the German re-
ply notes began to come In and It be-
came apparent that It might bo reason-
able to make some changes In the treaty.

Not Injunction of Secrecy.
"Thereupon there was a direction not

to undertake the Impossible by Impos-
ing secrecy upon a document that waa
public, but against distributing a paper
that was likely to be changed. I think
you wilt find that the whole thing Is
not an Injunction to secrecy but a
question of the distribution of a paper
which Is about to be changed."

"I understand you to be clear In your
own mind," said Senator Pomerene,
"that the copies did get into Mr. Davi-
son's possession berore the Injunction
against distribution J"

"Oh, yes, and you will And that most
of the gentlemen there who had copies
of the treaty and who came away be-
fore the middle ot May brought their
copies with them," replied Mr. Root

able
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'There are probably from 1,000 to 1,000
men engaged In making this treaty, be-

tween 200 ahd S00 In th employ of tho
Government bf the United States. I haVo
scon the statement that there are about
1,400 people on our payroll In Paris to-
day and between 200 and S00 engaged
upon the treaty, Probably most of them
have copies, and thoso who came away
from Paris before the Injunction proba-
bly brought copies away,

"This treaty deals with vastly Impor-
tant and difficult financial questions.
Germany says she cannot live if the fi-

nancial requirements are imposed;
France says she cannot live unless they
afe Imposed, and tho Whole financial
movement, of Europe, upon which de-
pends all American foreign trade and
the markets tor American productions,
Is Involved. Nobody, but a' lunatic would
undertake to make a treaty Without call-
ing In experts familiar with tho finances
ot thd World 1 ahd they havfi there as ex-
perts Mr. Lamont, representing tho
Treasury S Mr. Baruch arid Prof. Shot-We-ll,

the leading economist of this
country, with a big corps under him
solely Upon theso financial questions."

Hanking Advlcs Necessary.
"Would you get a farmer or a htftriu-actur- er

to advise On such subject? You
Have to get a banker Who knows about
that particular business, and when this
1 over ho Is going on with his banking.
Now you may Infer suspicions about such
men that they may have private 'Ideas
in their minds, but what a misfortune It
Would be to be denied the experience and
ability ot the business world because
every time a man answers the call ot hie
Country he Is to be Bubject to suspicion
without proof."

Senator New addressed Mr. Rooli
'You eay Mr. Davison had a copy of the

treaty, and it was perfectly legitimate
for him" to have It I agree with that
entirely. Were hot the Interests of the
United States Involved as well as the
Red Cross? And would you regard it aa
equally legitimate for the Foreign Re
lations committee of the senate to nave
had a copy?"

"I should."
"That Is the precise question Involved."

Interjected Mr. Borah. "Nobody was ob-
jecting to those gentlemen In New York
having copies of this treaty, bdt tho
Senato waa equally entitled to them.
Does not Mr. Root thing that correct?"

"I dd," replied Senator Root
Senator Johnsons "And broadening

the Inquiry, tf a few had this treaty,
legitimately ot course, nil ot our people
wero entitled to the treaty as well?"

"Undoubtedly," replied Mr. Root "I
think every citizen of the United States
was entitled to See the paper whlCh had
been made public property by the Ger-
man Government"

Only Nation Not Represented.
"Mr noot," asked Senator Fall (N.

II.), "Is not Mr. Lloyd George the rep
resentative of the British Parliament In
the Peace Conference? And Is not M.
Clemenceau the representative of the
French legislative body? Slgnor Orlando
reported to the Italian Parliament, did
he not when some difficulty occurred 'n
the Peace Conference? Is It not a fact
that this Government Is the only one of
tho big five which Is not represented by
the legislative branch of the Govern-
ment at the Peace. Conference?"

"That la My Impression." Mr. Hoot re
plied.

"I think Japan even Is represented
by a Minister of the Japanese Parlia
ment," went on Senator Fall.

"Yes," replied Mr. Root.
"Will Mr. Root tell me whether the

treaty has to be ratified by the French
Deputies or senate or the British Par-
liament or whether It goes Into execu-
tion when It Is signed by their Prime
Ministers?" asked Senator Brandegee.

"It has to be ratified."
"Is the ratification by the French and

the British comparable to the ratification
by our Senate?"

"No," replied sir. Root. "Their Par-
liaments generally ratify what their
Ministries do; not always. Sometimes
there la a fight But. of course, the
British Ministry Is In effect a committee
of the House of Commons."

Mr. Brandegee Explains.
i"I Judge." said Senator Brandegee,

"Senator Fall has In mind that while
these men In Europe afo making this
treaty openly and openly arriving at it,
by the process of pitiless publicity be-

hind closed doors while they are sitting
there In Paris within three hours of
London by airship and are doing It
through tho heads of their Governments,
who haTe access to their legislative
bodies and appear every few days on the
floCr'and tell their legislative bodies
what they are doing and proposing to
do, we arc sitting 3,000 miles away, with
our Prime Minister I believe that Is the
title he prefers now until he becomes the
President of the world sitting over
there declining to give us any Informa-
tion Whatever: and under our Constitu-
tion he knows and you know and I know,
and they know that what ho proposes Is
mere piffle Until two-thir- of the United
States Senate ratifies what he submits.
That Is a different situation from what
any other Government Is in."

"Do you think the Injunction against
distribution of this Incomplete treaty
was advisable or not?" asked Senator
Plttman.

"Quite reasonable, yes." Mr. Root re-
plied. "I do notsay that I do not think
It would have been wise and appropriate
to keep the Senate advised from time
to time about tho negotiation, but I
think when there was a paper to be
distributed and It waa discovered that
It was to be changed It was quite
reasonable to eay 'do not distribute this
until we get the changes.'"

"The different relation of the Prime
Minister of Great Britain to this con-
ference Is due to a different form of

and
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Government from oUrs Is It hot?' nsked
Sertator Plttman.

''I could hardly eay that," Mr. Root
answered. "2 think the Prime Minister
probably went to Paris because Preel
dent Wilson went Treaties If ordi-
narily negotiated by' Great 'Britain
through Ambassadors or delegations. It
Is quite unusual for tho Prime Minister
to dip into such business.

"Of courso theoretically they all rep-
resent the King," added Mr. Root "The
theory Is that the King makes, the treaty,
but If It Involves-- any Parliamentary
power ho goes to Parliament to get as-
sent Practically when Mr. Lloyd Georgo
went to Paris he did It because he ap-
pointed himself."

"But the resident Under f Constl-tutlo- ri

docs, not In any sense represent
the Senate In this conference," added
Senator Plttman.

"No", he Is exercising a constitutional
authority, just as the Senate Is" said
Mr. Root.

"I think that Great Britain la the
onlj constitutional Government' where
there Is not provision for ratification,"
said Senator Lodge, "and that In every
constitutional Government there Is some
forth of ratification, by (both houses or
by One,"
"Wiser to Jlnvc Informed Senate.
"I do not think It Was legally Incum-

bent upon the President to send thetreaty to tho Committee on Foreign Re-
lations or to the Senate," added Mr.
P.oot

"I understand you to say," said Sen-at-

Williams, "that it was probably a
mistake of tho President not to keep In
touch with the Senato from time to
time?"

"I think It would have been wiser
to keep the Senate Informed from time
to time. I think It would have madeprogress toward the solution of the
question, would havo led to the ultimate
making and ratification of the treaty
and been satisfactory to the people"

Mr. Davison opened with a general
Statement. "I brought to this country
a copy ot the proposed treaty," he began.
"That Copy never has been read In
America by any man except myself and
Mr. Root so far as I know. I waa chair-
man of the Red Cross War Council
from Msy 10. 191?, to March 1, thisyear when the war council wont out
OX existence. Part of my time was
spent In this country ahd part In Eu-
rope. The American people gave us
$100,000,000 and a bit more, and It was
my business to administer that fund.
That took me through Europe from the
Channel to the Plave, and I think I was
more familiar perhaps with that eltua-atlo- n

than any other man.
"When I came home III November I

realized the distress in Europe ahd that
It must Increase as It always does aftera war. I conceived the idea of co-
ordinating the Red Croes organizations
of the- world into an organization that
might alleviate that distress. I presented
that suggestion to the President and he
was Very much pleased with IC He said
he Would like me to undertake It I told
him I did not see quite how I could.
He wrote requesting that J do' It and
I finally consented.

Conferred With Peace Mission.
'I TirO(0fl,1 in tflirnnj. n nr. ... a.H

mitted a programme to the International
ned Cross. It was determined that It
was not practicable. They saw the Im-
portance of It but said It was not prac-
ticable, and we therefore went to Paris,
and I talked with the representatives of
ine governments in Paris. I laid the plan
hOfOPft fhrm . nnnfna.1. ...... V, .Tl , I- - .v...... nig t 0

Mission and peace missions of the other

"We decided there was only ono way
In which w. miiM rrrf hi. ,.,
was to organlzo a League of Red Cross
Societies modeled after the League of
Nations. The articles of association were
based on the covenant of the League of

auons. Tne result was that there wasIhcornofalpri In tUm

League of Nations Article XXV.. which
pledged esch member to establishment

' - iwu vivbb. -- HUN
Joined together ; -- o e stabllshed the

01 ilea I.TOSS BOClr-tle-.

"While the League of Nations no
control whatever over the League of:

ea trass ocieu, its relations are In-
timate. We did not, for Instance, want
to Invite tho (Red Cross of certain na-
tions Into the league unless we knew
they were to be Included In the League
of Nations.

...all Vk 1 cj iaiur u I
Red Cross Societies that I became
ltnKfteMsed nf ft rnnv nf Mia ti... t
a a member of the firm of J. V. Mor
gan & co. had to do with the financial
situation of some of the Allies.
Through our firm more than 13,009,000,-00- 0

waa spent of foreign money In
America, It became obvious that all
Europe would be coming here to get
credits and that In order e relief to
Europe and In order to promote the
trade nf Amerte thm rl.m.Vlt.
Europe and the supplies on this side
iuuBi uu cunBiuercu anu ins maustries
ot America as well.

"Thrfnr T unv am . t.f...,u..i
banker that the Importance of knowledge
in connection witn tnia treaty Is very
great The market must be handled so
that Credits Will hn fnrlhnnmtnv t,A
will be good.

"It. was as chairman of the League
of Red Cross Societies I asked Mr.
Lamont for a copy of the treaty and he
said he would give me one. I received
a copy after It was given to

and a summary had been pub-
lished.

"When I arrived In America I was
told copies wero not circulated here. I
bnwert It tti nn nn. tthttl .T a- -n l

Mr. Root I know that his opinion wasA,tt. In a
duub'ii- in .mi iv. i nuiwncu, ot course,
ne had a espy, and It was not until I
l.ArnArl ft feaA tint (till T -- An. I. a
him. Nobody else ever has seen that
copy.

Danklnar Interest Secondary.
"You were not only Interested by rea-- t

son 01 your connection witn the Red
Cross but also by your position as an
International banker?" asked Senator
Borah.

"I had no question as to my right to
a copy as chairman of the Red Cross
Societies. That was the primary inter
est that I had in the matte-.- "

"But you did not undertake to divorce
yourself from your situation as an In
ternational banker also?" Mr. Borah sug
gested.

"I did not"
"Did you converse with Mr. Lamont

about the treaty after you read Itr'
"No, I did not."
"Havo you conversed or corresponded

with him since?"
"I have not, except as to personal

matters."
"You came by this treaty as you felt

In a legitimate way?"
"Absolutely,"

negrardlnsr President'. Teleorraxn.
"I read In the President's telegram ot

June 7 the following: 'Any one who has
possession of the official EnglUh text
has what he is clearly not entitled to
nave or to communicate.' You do not
feel that that Is a just statement with
reference to yourself?"

"I do not."
"Were you Intending to give any sug-

gestions or advice to your partner, Mr.
Lamont, with reference to the financial
situation? It you ascertained anything
that you should suggest after you re
ceived the treaty and by reason ot re
ceiving the treaty you felt perfeotly
treo to advise your partner In regard
to itr

"I certainly would."
"And you would have felt porfectly

freo to convey any Information to your
partner, Mr. Morgan?"

"I never showed It to Mr. Morgan or
any other man who read It except Mr.
Root I do not know how many copies
I heard of."

"Have other International bankers of
New York, other firms, members In Paris
like Mr. Lamont advising the Peace Con-
ference, ajso procures; copies ft

"Not that t know of. 'Bo far ns I
know, there I no copy In financial circles
In New York,"

"The copies ydu hae reference to are
outside ot banking circles, thenr

"yes."
"Mh Larriont te owner 6t the New

York Bvenln? Pt, Is he not?"
"He is. i. P. Morgan & Co. have n6

Interest in It."
'What Is the relation of J. P. Morgan

& Co. to the British GbVurnmetit at the
present time In a business way?"

"We make payments tor them on con-
tracts (hat haVo been rnade In this coun-
try. We , were purchasing agents for
them. Aftef We entered the War wo
asked to be relieved of purchasing for
therrt because we did hbt Wifit to have re.
latlons.wlth any other1 Grvernmont that
might conflict Willi our own, and they
organized their own purchasing bureau
here,"

Why nlot Wm Mhovvri Copy.
"Why did yeti send the copy to Mr.

Root?"
"Because I knew Mr. Root had been

In tho confidence ot the American mis-
sion, his opinion had been nought and
given and I thought It would be inter
eating to him."

"tou telt a peculiar Interest In thl
treaty, aside from tho Interest ot the
ordinary citizen "

"Yti."
Mr. Morgan wa.i then called.
"Mr. Davison, whd has Just been on

the stand U one of yoUr partners?"
asked Behator Borah.

"Yes, sir," replied Mr. Morgan.
"Mr. Dwlght Morrow find Mr.' La-

mont are also?"
"Yes, Blr."
"Mr. Lamont Is one of tho advisors

ot the Peace Commission at Versailles?"
"He Is there, I think, representing the

Peaco Commission advising the United
States Treasury, I understand."

"Advising them on the peace treaty?"
"Advising them on questions they ask

htm. I do not know what he is advising
them on. I understand ho Is a member
of the commission of this country, the
ndvlsory commission they have there.
Albert Strauss Is one of tho members.
I do not know who the other member
Is. There are three."

Uninformed as to Bnrnch.
"What position does Mr. Baruch hold

over there?" naked Senator Borah.
"I ,do not know."
"Do you know that' ho Is In Paris?"
"I do not know. He was."
"Do you know what business connec-

tions he has In Ne YoYk?"
"Mr. BarUch? t do not know about

his business connections in New York."
"You have not seen a copy of this

treaty r'
"No."
"Have you tieard of copies ot the

treaty In New York?"
"Only Just the general talk."
"Mr. Lamont has not severed his re-

lationship with your firm In New York?"
"No, sir."
"You heard the statement of Mr.

Davison In regard td the financial situa-
tion. And the Interest you feel In the
situation for the reason of conditions
that how confront us. Do you agree
with him?"

t'Yea. entirely."
"You people are greatly Interested In

this ettuatlon then of course?"
"As much ns We aro Interested In

Am'rsSa financially."
"Your financial operations are not con-

fined to America. You are interna-
tional?"

"No, but I mean I regard this as the
defence of America and the American
trade situation," said Mr. Morgan.

Admits a Kern Interest.
"Naturally, therefore, you would have

greater Interest In the terms of this
treaty?"

"Yes."
"I am not seeking to get anything ex-

cept tho substantial fact in accord with
Mr. Davlioh'e position that as a financier
and a banker you feel n keen Interest
In the situation which may be superin-
duced by Ihe treaty?"

"Very much so." declared Mr. Morgan.
Senator Hitchcock took the witness)

"Is that for the reason that America
can sell goods to Europe only on condi-
tion that the financial Interests and
banking houses of America assist in ar-
ranging credits?" he nsked.

"Americans can only sell to Europe If
they can get paid for what they sell, and
that payment has cot to be arranged for
until they begin to produce,", said Mr.
Morgan. "There has got to be a time
arranged for between the lime they be-

gin to produce and the time they begin
to send goods overhere. That has got to
bo arranged' with tho banking interests
all over the country.

'The financial interests of the United
States have got to assist In financing tho
sale of goods to Europe. They havv
neither the goods nor products with
which to pay.

'They have nothing with which to
pay."

"Mr. Morgan, are the securities of
those European countries which are now
in trouble held In this country?" asked
Senator Borah.

'There are considerable amounts of
British, French and Italian securities
held by the American Government, six
billions and some nine hundred odd mil-
lions; and there aro come British (and
French securities and a certain amount
of Italian, but not much," replied Mr.
Morgan.

Alinot Minor Recnrltles.
"Are there securities of those lesser

countries, or municipalities In those
countries which are now being created,
Or the Government of which ore now
being created?"

"I do not know of any."
"What securities are being held In

this country what amount?"
"I can send you a list. There are

Canadians, and of English perhaps
$50,000,000 of British notes, IG00.000,-00- 0

of Anglo-Frenc- h and a certain num-
ber of French cities, some J60.000.000
6r J60.000.000 ; I do not remohibcr the
whole list."

"By whom are those securities hold,
generally speaking?'

"All over the country. The French
cities were placed by Kuhn, Loeb & Co.
and the rest by a number of bankers
with some we headed. There are a good
may Russian securities In the country,
too."

"Are there any German securities
held here?" asked senator Maraing.

Mr. Morgan did not know.
Senator Borah : "You know that some

are placed here?"
"Some were held here, but whether

they are still held or not I do not
know."

"You say somo of the municipalities
of France havo securities In this coun-
try?"

"Lyons and Bordeaux, I think. About
fifty millions In all, or It may havo been
one hundred millions."

TAFT HAS NO COPY OP TREATY.

Says Senator Dorab Speaks "With
out Authority.

Elmiiu, N. Y., June II. 'The Sena-
tor speaks without authority," wae the
reply William H. Taft made y when
asked to comment on a recent statement
made by Senator Borah of Idaho that
Mr. Taft has n copy of the peace treaty.
He refrained from any further comment
on tho Investigation now progressing be-

fore the Sormte Foreign Relations Com-
mittee In Washington relative to "leaks"
on the peace terms.

Mr. Taft was the principal (spenker
this afternoon nt the sixty-fourt- h annual
commencement of Elmlra College, at
which fifty-fo- young women rucelved
degrees. He defended the League of Na-
tions and said the question was non-
partisan. Ho said he has no doubt that
when the question Is approached from
this viewpoint the majority of the people
of the United States and a needed ma-
jority ot United States Senators would
approve It .

EUROPE HOPE IS U.S.

WILL CANCEL LOAHS

ConfMi&rf.dt First Pagt.

the advice pcfha0z 6t th6 different Gov-
ernments Should appoint a loan com-mlssl-

Which would study the Whole
situation Ih Europe and would allocate
to the different nations such a propor-
tion of any proposed loan ns they might
decide was Just ahd would make the
loan not In terms at money colhg Into

j tli treasuries of the European nations
nut in terms or goods going to somo in-

dustry, raw material, machinery ahd
equipment for the. railroads."

"You wohld Include food lh that of
courier Senator Williams (Miss.)
asked.

"Food to a certain oxtent, but the
supplying of food alone will never cure
tho situation. Europe must go to work
Itself of Europe la doomed," was the
reply.

'Havo you arty system by which to
make these people go to work over
thefet" Senator Borah asked.

"They will go to work If they have
the opportunity," Mr. Vanderllp asserted.

'They do not show much disposition,
many ot them," Senator Borah com-
mented.

Anya Conditions Are Difficult.
"Conditions are Very difficult." Mr.

Vanderllp answered. "They have had
the most serious trials on their morale.
Take tho situation In Belgium, where
there ate 800,000 men being supported
by the Government and have been sup-
ported for several years. It Is difficult
to get old conditions back."

"That Is all right but you know we
have Russia and thoso adjoining Coun-
tries1 In the middle part ot Europe,"
Senator Borah interjected. "Do you
see any disposition on the part of those
people to avail themselves of the oppor-
tunities they have, although they are
very limited?"

"They have not opportunities," the
banker replied. "Take tho situation of
Poland. Poland was fought over and
back three times. There Is a vast dis
trict there that Is absolutely denuded.
The machinery was taken out of the
factories. They liavo not been abio to
plant over une-thlf- d of the fields.

'There Is no opportunity to go to
work there. Thore Is the most disor-
ganized situation.

"They havo no credit They have no
means of getting any raw materials.
They havo for the time being probably a
sufficient amount of food, but they have
planted so little that they will not be
ame to export any food ; Just as Ru-
mania, which has been a great export-
ing nation, has planted not more than
enough to supply her own people this
last year because Iter work cattle have
been driven off and she had nothing to
Work the land with.

"She had nn inadequate amount bt
machinery and a great shortage of seed.
Rumania was a country that worked its
fields with cattle very 'largely. They
were to a very great extent killed or
driven away. Tho Premier of Rumania
told me they would not bo ablo to plant
enough tills year to export any, althouh
it had been common for Rumania to rt

to tho redt of 'Europe a hundred
millions a year of different grains.

Deplorable Conditions in Serbia.
"Serbia is distinctly worse off than

Rumania, Serbia Is utterly broken
down In Its transportation. I under-
stand there were only nine locomotives
left In Serbia ut tho time of the armis-
tice."

"Do I understand you to say that you
thought this financing ought to be done
by private banking Interests?" Senator
Williams asked.

"Yes." said Mr. Vahdrllp.
"Ana not by the Government?"
"Yes ; not by the Government."
"Your private Interests would not go

Into It unless the Government wo6ld
It, would they?" said the Sena-

tor.
"No; I should get the best security

that Europe could offer," was the reply.
"I should get a security that had a first
lien upon the customs of each country."

"Precisely," said Senator Williams,
"but you would want some combination
of governments behind It?"

"No, not tho lending governments,"
Mr. Vanderllp said. "I think some se-
curity can be devised that will not fur-
ther burden the lending Governments,
but will have a basis that will warrant
private Investors in buying the bonds."

"How would you do that, by charter-
ing a great corporation, or how?" asked
Senator Williams,

"My suggestion can be varied In many
ways," said Mr. Vanderllp. "It Is for a
fifteen Vear loan, th to' bo re-
payable each year, and this loan to be
secured by a first mortgage on the cus-
toms of each country. The amount that
is hectssary Is not so large In the light
of theso figures that we have come to be
used to, tocause It must be translated
Into .actual things laid down In Europe,

"It Is not a sum to rehabilitate the
treasuries of Europe. It Is to start-th- e

Industries ahd translate it into goods
that must bo manufactured and ex-
ported."

"And the trade, will pay out of Its
products," Senator Williams suggested.

"Yes," was the answer.

French Refuse U S, Machinery. .

Senator Moses (N. H.) interposed :

"Do you know anything about the re-

ported refusal of the French Govern-
ment to admit American machinery Into
France coming from American manufact-
urers?-' he nsked.

. "Yes, and I think It was very wise for
French Government to do everything It
properly could to hold, down the Im-
ports Into France," was Mr. Vanderllp's
reply. "They probably did some unwise
things In regard to certain matters.

"On the whole, France has very little
to pay with. Her vast Income from
Russian securities, from Turkish securi-
ties and Balkan securities have ceased
for tho time being, while her needs
to' pay for things bought on tho outside
are greater than ever before, so that
her position is very serious as to her
International balance, and It Is entirely
proper that she should do everything
she ran to hold down to the lowest point
possible on Imports."

Senator Moses "Andthat has some
bearing on the falling ofthe price ot
the franc?"

Mr. Vanderllp "That had some bear-
ing In keeping tho franc up higher than
they otherwise would havo been able to
keep It. If they hod permitted larger
mports the rrano would have fallen more
rapidly.

"Does your plan Include Russia?"
Senator Johnson (Cal.) demanded.
."No. sir." said Mr. Vanderllp, "not

while Russia retains the Bolshevik Gov.
emment There Is ne point of contact
of capital with the Boltehvlk Govern-
ment of Russia."
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GERMANS TO HAVE

-- FIVE DAYS TO SIGH

Continued from Flr$t PAgt.

It Is to remain nnd also tlx tho annual
cost to Germany.

tho Intention of Admitting dor-mnn- y

to tho Lcnirue 6f Nations will
nlso bo proclaimed aft fcddn M she dis-

arms and compiles with other condi-

tions and ehotv8 hefsolf capable of
molntalriltig ari orderly Government.

Tho letter will be rriftny pttKCS long
and In it sense will haTe the force of
the treaty Itself as a diplomatic docu-

ment.
' There remnlns n question whether

it Will induco the Germans to sign.
The Allies hopo so, but tho Germans
undoubtedly wlll bo encouraged by
tbo discussion And may interpret it
As a sign of weakness. It is incon-

ceivable to mnny that they will not
como back with demands for moto
changes.

U is understood now that tho allied
policy has been virtually agreed upon
as outllhed nbove. This policy is un-

questionably tho result of Premier
Clcmeneeau'fl Arm stand on tho
trenty. It represents a remarkable
recession on tho part of Premier
Lloyd George. Apparently, for a
while, ho was in a panic, tie first
thought there should be n drastic
revision of the treaty text. Then the
Northcllffo press opened up again nnd
Mr. I.loyd George swung back consid-
erably. Unless he has another change
of heart the answer as outlined will
go forward Friday, the Germans get-

ting flro days to reply.

CHANGES IN TREATY
ARE EXPLANATIONS

No Definite Amount Set for
Reparations.

Itv the Atnciatti Prttt.
PAnts, June 11. Distinct progress was

reported on the reply of the
allied and associated Governments to
the German .counter proposals, and In
dications aro that tho reply will be
ready for delivery on Friday.

The Germans will have five days limit
for final action, which would therefore
come on or he fore June 18,

The main feature of this progress was
an agreement regarding the reparation
terms, which havo been the subject ot
a sharp controversy during the past ten
days. As finally adopted the terms do
not fix the definite amount of repara-
tions, but the Commission Is required to
fix tho amount within four months ot the
signing of the treaty.

Tho main changes are explanations,
rather than modifications. In order to
meet the contention that the financial
commission was vexatious. Inquisitorial
and Infringed Germany's rights to con-
duct her own financial affairs. Tho re-
vised terms clear away much that was
open to tho construction of being vexa-
tious.

Final action on Germany's request
for admission to tho League of Na-
tions has not yet been reached, but
tho discussion Is declared to be tending
toward an accord.

The Sileslan quMtion, which has given
difficulty also, has virtually been set-
tled.

It Is practically certain that the re-
vised treaty will not be submitted to a
plenary conference with the smaller
I'owers before tho reply Is sent to tho
Germans. The revised treaty and memo-
randum accompanying the treaty will be
sent to Count von Brockdorff-IlanUa-

head of the German delegation, by mes-
senger without ceremony.

The propo-o- J to continue the feconomlc
Council or to regulate the distribution of
raw materials and provide a centralized
organisation for the control of interna-
tional economic and trade affairs during
tho post-bellu- transitional period Is
now before tho council Itself.

The British representatives, who
raised the question with a view to the
formulation of a recommendation to the
Allies and associated Governments, con-
tended that soma continuation of gov-
ernmental control during the difficult pe-
riod of transition was necessary and
that the present organization offered
suitable facilities.

The Americans strongly opposed the
proposal. They held that If such an
agency were necessary it would be far
better to start afresh with a newN and
really International organization instead
of seeking to leave the control in the
hands of tho chief allied Governments,
which alone are represented on the pres-
ent council. The business men of the
world, particularly neutrals, who neces-
sarily suffered to a Certain extent from
the control measures during tho period
of hostilities, the Americans argued,
would look upon the decisions of a body
on which Powers outside of the alliance
wero represented more sympathetically
than upon those emanating from the
prebent body.
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TREATY "LEAK" WILL
NOT SWERVE WILSON

Reply to Senate Resolution to
Be Just as Planned.

By b Stiff Cotrt'potdenl of The Srx.
Copyright. 1915: all rtfftot reserved.

Paa'is. June 11. The publication of
tht treaty terms in 'the Uhlted States
and Its Introduction Into' the Congrcs

atonal Record by Senaor Borah will not
ortcct the President's reply to the Sen.
ate resolution. It la pointed out by a
high authority here that there is a vast
difference between tho publication of the
treaty and Its transmission to the Sen-

ate 'by the President. The latter pro-

cedure, It Is Explained, would create a
precedent of giving treaties to the Sen-

ate before the negotiations are finished,
to which the President Is firmly opposed.

Undoubtedly members of tho mission
are glad the treaty was published. In-

terest here Is now centred on what the
Senate Intends to do with it. Will It
frame objections to be sent here, based
on tho copy now In tho Rccm-d- t This
Is the question raised.

Notice served now by a resolution In
the Senate stating the treaty would not
be ratified without chahgea might have
some effect If given Immediately. The
Senate knows now how the covenant H
Interwoven with tho treaty, but a high
diplomatic authority told The bun that
separation would not bo absolutely Im
possible, pointing out mat every poucr
vested In the league could be performed
bjf'a high commission ot the five Powers,
accomplishing the same results.

Export Conerntlon ftednecd.
Washington, Juno 11. Annsunce- -

ment Was made y by the War Trado
Board that tho export conservation list
had been reduced to these articles;
Wheat and wheat flour, coal, coke, ex
plosives, firearms and ammunition.
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